
REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 

To SBA Communications Corporation: 

We have audited the accompanying consolidated balance sheets of SBA Communications Corporation (a 
Florida corporation) and subsidiaries as of December 3 1,2MM and 1999, and the related consolidated statements 
of operations, shareholders' equity (deficit) and cash 6ows for each of the three years in the period ended 
December 31, 2000. These 6nancial statements are the responsibility of be Company's management Our 
responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordauce with auditing standards generally accepted in the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the overall 
financial statemmt presmtation. We believe that our audits provide a reasonable basis for our opinion, 

In our opinion, the consolidated financial statements referred to above present fairly. in all material respects, 
the financial psition of SBA Communicatiom Corporation and subsidiaries as of December 31.2000 and 1999, 
and the results of their operations and their cash flows for each of the three years in the period ended December 
3 I, uxxl in conformity with accounting principles generally accepted in the United States. 

AR?HlJR ANDEXSEN LLP 

West Palm Beach, Florida, 
Febmary 20, 2001 (except with respect to 
the mawrs dis~ssed in Note 16, as to 
which the date is March 16,2001). 
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARZES 

CONSOLIDATED BALANCE SHEETS 
December 31. ZWO Dcurnbcr 31.1'399 

ASSETS 
Current assets: 

Cash and cash equivalents ................................ 

in 2000 and 1999. respectively ........................... 
Prepaid and other m n t  assets ............................ 
Accounts receivable. net of allowances of $2.117. 344 and $785.299 

Costs and estimated eamings in excess of billings on uncompleted 
conuacts ........................................... 

Total currentassets ................................ 
Property and equipment, net .................................. 
Intangible assets. net ........................................ 
Otherassets .............................................. 

Totalassen ...................................... 
LIABILITIES AND SHAREHOLDERS' EQUl"Y 

Current liabilities 
Accountspayable ....................................... 
Accruedexpenses ...................................... 
Current portion-notes payable ............................ 
Due to shareholder ...................................... 
Billings in excess of costs and estimated eamings on uncompleted 

contracts ........................................... 
Other current liabilities .................................. 

Total c m n t  liabilities ............................. 
Long-term liabilities: 

Defmed tax liabilities. net ................................ 
Senior discount notes payable .............................. 
Notespayable ......................................... 

Total long-term liabilities ........................... 
Other long-term liabilities ................................ 

Commiunents and contingencies (see Note 13) 
Shareholders' equity: 

Common stock-Class A par value $.01 (1oO.OOO. 000 shares 
authorized). 40.989. 044 and 21.546. 737 shares issued and 
outstanding in Zoo0 and 1999 . respectively .................. 

Common stockClass B par value $.Ol (8.100. 000 shares authorized). 
5.4555 95 and 7.644. 264 shares issued and outstanding in 2000 and 
1999. respectively .................................... 

Additional paid-in capital ................................. 
Accumulated deficit ..................................... 

Total shareholders' equity ........................... 
Total liabilities and shareholders' equity . . . . . . . . . . . . . . . . .  

$ 14.980. 046 

47. 704256 
5.968. 475 

13583513 
82.2362 90 
765.814. 824 
83386.959 
17380.027 

$948,818.100 - 
$ 76.944. 232 
13503. 843 
2.6062 22 - 
5.942. 241 
10.714. 397 
109.710.935 

18.444. 566 
209.04 1552 
72.625. 440 

835.276 
300946.834 

409. 890 

54. 556 
627.370. 391 
(89.674. 506) 
538.160. 331 

$948.818. 100 

$ 3.130. 912 

22.644777 
4.946. 561 

2.888. 963 
33. 611213 
338. 891513 
53,616. 887 
3,703.6 13 

$429. 823,226 

$ 40.655950 
6.094. €69 
50.176 

2500.000 

l.aoO.98 1 
3.6543 84 
54556360 

7950. 454 
186. 041542 
132.175.616 

517.007 
326684.6 19 

215. 467 

76. 443 
109.049. 538 
(60.759201) 
48582. 247 

$429,823.226 

The accompanying notes to consolidated financial sfatemen& are an integral part of these 
consolidated balance sheets . 

F-2 



SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF OPERATIONS 

Revenues: 
Site development ............................... 
Siteleasing .................................... 

Total revenues .............................. 
Cast of revenues (exclusive of depreciation and amortization 

shown below): 
Cost of site development.. ........................ 
Cost of site leasing .............................. 

Total cost of revenues ........................ 
Gross profit.. .............................. 

Operating expenses: 
Selling, general and administrative. .................. 
Depreciation and amortization ...................... 

Total operating expenses ...................... 
Operating loss .............................. 

Interest income. ................................. 
Interest expense, net of capitalized interest.. ........... 
Non-cash amortization of original issue discount and debt 

issuance costs ................................ 
other ........................................ 

Total other expense .......................... 
Lass before (provision) benefit for income taxes and 

extraordinary item ......................... 
(Provision) benefit for income taxes ................... 

Net loss before extraordinary item ............... 
Extraordinary item, write-off of deferred financing fees . . . . .  

Net loss. .................................. 
Dividends on preferred stock. ........................ 

Net loss to common shareholders . . . . . . . . . . . . . . . .  

Other income (expense): 

Basic and diluted loss per common share before 
extraordinary item.. ............................. 

E x t r a o r d i i  item ................................ 
Basic and diluted loss per common share. . . . . . . . . . . . . . . .  
Basic and diluted weighted average number of shares of 

common stock ................................. 

For the years ended December 31, 
2wO 1999 1998 

$115,892,303 $ 60,569,614 $ 46,704,641 
52,013\,366 26,423,121 12,396,268 

167,905,669 86,992,735 59,100,909 

88,892,376 45,804,553 36,499,980 
19,501.959 12,133,678 7,280,786 

108,394,335 57,938,231 43,780,766 

59,511,334 29,054,504 15,320,143 

27.798.589 19,783.547 18,302,226 
34,831,394 16,556.533 5,802090 

62,629,983 36,340,080 24.104316 

(3,118.649) (7,285,576) (8,784,173) 

6,253,015 881,338 4,303,277 
(4,878,327) (5,244.373) (1,196544) 

(26,006,270) (22,063,495) (15.710370) 
68.191 47,912 (37591) 

(24,563,391) (26,378,618) (12.641228) 

(27,682,040) (33,664.194) (21,425,401) 
(1,233,265) 222,656 1,524,306 

(28,915.305) (33,441,538) (19,901,095) 
- (1.1 49,954) - 

(28,915,305) (34391,492) (19,901,095) 
- 733,403 (2,575,000) 

$(28,915,305) $(33,858.089) $(22,476,095) 

$ (0.70) $ (1.71) $ (2.64) 

$ (0.70) $ (1.77) $ (2.64) 

- - (0.06) 

41.156,3 12 19,156,027 8,526,052 

The accompanying notes to consolidated financial statements are an integral part 
of these consolidated statements. 
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY (DEFICIT) 

FOR THE YEARS ENDED DECEMBER 31,1998,1999 AND 2000 

BALANCE, December 31.1997.. .. 
Exercise of stock options ......... 
Issuance of common stock as 

executive mmpcnsntion ... 
Non-cash compensation 

adjustment .................. 
Net loss.. .................... 
Refemd stock dividads ......... 
BALANCEIkcernkr31.1998 .... 
Initial public offering of Mmmon 
stock, Ru Of i s n ~ c e  COSD ....... 

Noncssh cmpnsation 
adjurtmsnt ........ . . . .  

R c f d  nodr dividends ......... 
R h d  stock 

convnaicdrrdcmption ......... 
shrrrholdcr larn . . 

Common stack i m c d  in 
with acquisitions ............. 

Excmse of cmployce s e d  
opriodcommon suTk bud in 
conacetion with cmploycc swk 
pyrrhase plan.. .............. 

Net loss. .. 
BALANCE. December 31,1959 
O f f . . &  of mmmon siock. net o 

Common stock issued in mnnection 

Nonsash compnsatian 

Exercise of employee stock 

issuance cosm ............... 

with acquisitions . ... 
adjustment .................. 

optionskommon stock hued in 
CUnnedM With Cmpioyn stwk 

I s s U a n a  Of nstrincd rtwk 
Conversion of Class B to Class A .  .. 
Exercise of w m l s  ............ 
Ne1 loss . . .  
BALANCE. December 31,2003.. . .  

Common Slack 
Clara A Class B 

(430.7356) (4.107) 

215.815 2158 - - 

21546737 215,467 7.644.264 76.443 

14,750.000 147.333 - - 

1.123.246 11.232 - - 

- - - - ---- 

Additional 
PeM-ln 

- a 
37,316 

5 0 4 W  

174.810 
- - 

716.131 

766,109 
- 

lO.049.538 

464,896,249 

48.761.658 

312.788 

4.353.932 
(200) 

(3,574) 

$627.370391 

- 
- 

Acmmulsted 
Deficit Tocnl 

S (4.425.017) I (4344267) 
- 45,076 

- 505.054 

- 174,810 
(19.901.095) l19.901.095) 
(2575.000) (2375.000) 

(26.901.112) (26,095,422~ 

- 768267 
(34591.492) (34591.492) 

(M).759.201) 48582241 

- 465.w3.749 

- 48,772,890 

- 312.788 

(28.9153OSl (28.915.305) 

S(89.674506) $518.160.33 I 

The accompanying notes to consolidated financial statements are an integral part of 
these consolidated statements. 

F-4 



SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

For the yean ended Deamber 31, 

m 1999 1998 

CASH FLOWS FROM OPERMING ACTIVITIES: 
Net loss ....................................... $( 28,915,305) $(34,591,492) $(19,901,095) 
Adjustments to reconcile net loss to net cash provided by 

operating activities: 
Depreciation and atnorthtion ....................... 
Rovision for doubtful accounts ...................... 
Provision for deferred taxes ......................... 
Non-cash amortization of original issue discount and debt 

issuance costs ................................. 
Nonsash compensation expense ..................... 
Interest on shareholder notes ........................ 
Write-off of defened financing fees ................... 
Changes in operating assets and liabilities: 
(Increase) decrease in- 

Accounts receivable ........................... 
hpaid and other current assets 
Costs and estimated earnings in excss  of billings on 

uncompleted contracts. ....................... 
otherassets ................................. 

Accounts payable ............................. 
Accrued e x p s e s  ............................. 
Deferred tax liabilities ......................... 
Other current liabilities ......................... 
Billigs in exces of costs and estimated eamings on 

uncompleted contracts. ....................... 
Total adjustments ............................. 
Net cash provided by operating activitia.. .......... 

.................. 

Increase (decrease) in: 

Other long-term liabilities ....................... 

CASH FLOWS FROM INVESTING A- 
Tower acquisitions, net of cash received and other capital 

expendimes .................................. 
Net cash used in investing activities ............... 

proceeds of common stock offerings, net of issuance costs . . 
Proceeds from notes payable, net of financing fees ........ 
Repayment on notes payable ........................ 
Proceeds from senior discount notes payable, net of 

financing fees ................................. 
Issuance of common stock .......................... 
Proceeds from exercise of stock options and employee stock 

purchase plan.. ................................ 

CASH FLOWS FROM FINANCING ACTIVITIES: 

Redemption of Series A redeemable preferred stock . . . . . . .  
Net cash provided by financing activities . . . . . . . . . . . . . . .  
Net increase (decrease) in cash and cash equivalents . . . . . . .  

34,831394 16,556,533 5,802,090 
1,663,174 492.1 0 1 282.463 

- - (141.061) 

26.W.270 22,063,495 15,829,460 
312,788 311,265 174,810 - (91,858) (223,462) - 1 .I 49,954 - 

125,193,131) (3,623,719) (1,863,999) 
(929.465) 1531,234 (4998.412) 

(10.029.079) (1,422,186) (480,736) 
(14.478524) (4.169.648) (5,970,258) 

35,341,548 22314,456 12,264,937 
7,054,520 127,401 1.439.836 

10,494.1 12 (36,728) 4,147,248 
7378,082 603,745 lJ18,O96 

- - 381567 

3.979.951 809.136 (790.162) 
76.431.640 57.725.181 27,372.417 
47.516.335 23.133.689 7.471.322 

(445,280.127) (208.870.025) (138.123.784) 
(445,280,127) (208.870.025) (138.123.784) 

465,043,749 93,632,852 - 
11.000,000 173573.876 28500,000 

(70,794,785) (73,026,087) (21,593,054) 

- - 143,829,239 
- - 505,054 

4,363,962 768,267 45,075 
- 132.824.930) - 

49.6 12.926 162.123.978 15 1.286.3 14 
11,849,134 (23,612,358) 20,633,852 

(continued) 

F-5 



SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued) 

Far the y c m  a d d  December 31, 
m 19% 1998 

CASH AND CASH EQUIVALENTS: 
Begimingof year ................................. 3,130,912 26,743,270 6,109.418 

End of year ...................................... $ 14.980.046 $ 3,130,912 $26,743270 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW 

Cash paid during the year for: 
INFORMATION: 

Interest, including amounts capitalized .................. $ 8,411,348 $ 5,940,096 $ 423.302 - 
Taxes .......................................... 16 1,995,863 S 665.622 $ 2378510 - 

NONCASH AC'TMTES: 
Acmal (reversal) of dividends on Series A redeemable 

preferredstock .................................. $ - $ 033,403) $2575,000 

Note receivable-shareholder ......................... $ - $ 3,876626 $ - 
Exchange of Series B preferred stock for common stock ..... $ - $ 80500 S - 

Assets acquired ................................... $63,049,041 $ 325813M) $ - 
Liabilities assumed ................................ $ (2,197,157) $ (6,666,726) $ - 

ACQUISITION SUMMARY 

Common stock issued .............................. $(48,772,890) $(17,700.000) $ - 

The accompanying notes to consolidated financial statemem are an integral pan of 
these consolidated statements. 
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

1. GENERAL 

SBA Communications Corporation (the “Company” or “SBA”) was incorporated in the State of Florida in 
March, 1997. The Company holds all of the outstanding capital stock of SBA Telecommunications. h C .  
(“Telecommunications”). Telecommunications holds all of the capital stock of SBA Towers. Inc. (“Towen”). 
SBA, Inc.. SBA Leasing, Inc., and SBA Network Services. Inc. (“Network Services” ma Com-Net 
Construction Services, Inc.). These companies own all of the outsmading capital stock of certain other tower and 
construction companies. 

Towers and its subsidiaries own and operate transmission towers in various parts of the United States. Space 
on these towers is leased primarily to wireless communicatirms carriers. 

SBA, Inc. provides comprehensive turnkey services for the telecommunications indusUy in the areas of site 
development services for wireless carriers. Site development services provided by SBA. Ine. include site 
identification and acquisition, contract and title administration. zoning and land use permining, consmction 
management and microwave relocation. 

SBA W i g .  Inc. (“Leasing”) leases antenna tower sites from owners and then subleases such sites to 
wireless tekmmmunications providers. 

Network Services and its subsidiaries are engaged in the construction and repair of transmission town$ 
including banging of antennae, cabling and associated tower components. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A summary of the significant accounting policies applied in the preparation of the accompanying 

consolidated financial statements is as follows: 

a Basis of Consolidation 

The consolidated financial statemens include the accouns of the Company and all of its wholly-owned 
subsidiaries. All significant intercompany accounts and uansactions have been eliminated in consotidation. 

h. UseofEstiiates 

The preparation of the consolidated financial statements in conformiPj with accounting principles generally 
accepted in the United States requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent awts and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting periods. The more significant 
estimates made by management include the allowance for doubtful accounts receivable, the costs and revenue 
relating to the Company’s site development and consmction contracts. valuation allowance on deferred tax 
assets. and the economic useful lives of towers. Actual results could differ from those estimates. 

c. Csh and Cash Equivalents 

The Company classifies as cash and cash equivalents all interest-bearing deposits or inveshnents with 
original mamities of three months or less, and highly liquid short-term commercial paper. 

d. Property and Equipment 

Property and equipment are recorded at cast. Depreciation is provided using the straight-line method over 
the estimated useful lives. Leasehold improvements are amortized on a straight-line basis over the shorter of the 
useful life of the improvement or the term of the lease. Maintenance and repair items are expensed as incurred. 
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

Interest is capitalized in connection with the consmction of towers. The capitalized interest is recorded as 
pait of the asset to which it relates and is amortized over the asset’s estimated useful lie. Approximately $3.5 
million and $1.6 million of interest cost was capitalized in zoo0 and 1999, respectively. 

e. IntangibleAssets 
Intangible assets are comprised of costs paid in excess of the fair value of assets acquired (“ooodwill”) 

and amounts paid related to covenants not to compete, deferred financing fees and deferred lease costs. GwdWilI 
is being amortized over periods which range from 7 to 40 years. The covenants not to compete are being 
amortized over the terms of the contract?., which range from 1 to 10 years. AmorIizatiOn expense was $3.6 
million, $1.1 millioa and $0.3 million for the years ended Dccemkr 31, 2000, 1999 and 1998, respectively. 
Accumulated amortization totaled approximately $5.0 million and $1.4 million at December 3 1,ZooO and 1999. 

f. Deferred Financing Fees 
Financing fees related to the issuance of long-term debt and the 12% senior discount notes, and the related 

original issue discount on the 12% senior discount notes. have been deferred and are being amortized usmg a 
method that approximares the effective interest rate methcd over the lengtb of indebtedness to which they relate. 

g. DefeITe.dLessecosts 
The Company defers certain initial direct costs associated with new leases and amortizes these costs over 

the initial lease tern, generally five years. Total costs M e m d  were approximately $1.1 million in both ux)o 
and 1999. 

h. Impairment of Long-Lived Assets 

Statement of Financial Accounting Standards No. 121 (“SFAS 121”) Accowtingfor the Impairment of 
Long-Lived Assets and for Long-Lived Assers IO be Disposed ofrequires that long-lived assets, including certain 
identifiable intangibles, and the goodwill related to those assets, be reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying mount of the asset in question may not be recoverable. 
Management has reviewed the Company’s long-lived assets and has determined that there are no events requiring 
impairment loss recognition. 

The Company periodically evaluates whether events and circumstances have occurred that may warrant 
revision of the estimated useful life of intangible assets or whether the remaining balance of intangible assets 
should be evaluated for possible impainnent. The Company uses an estimate of the related undiscounted cash 
flows over the remaining life of the intangible assets in assessing whether an impairment occurred. The Company 
measures impairment loss as the amount by which the carrying amount of the asset exceeds the fair value of the 
assets. 

i. Fair Value of Financial Instruments 
The carrying value of the Company’s financial instrumnts, which includes cash and cash equivalents, 

accounts receivable, prepaid expenses. notes receivable, accounts payable. accrued expenses and notes payable, 
approximates fair value due to the short maturity of those instruments. The Company’s 12% senior discount notes 
are publicly traded and were trading based on an 11.8 1 % yield at December 3 1,2000, indicating a fair value of 
the notes of approximately $21 1.2 million. The carrying value of the discount notes is approximately $209.0 
million at December 31,2000. 

j. Revenue Recognition 
Revenue from tower leasing is recorded monthly on a straight-line basis over the l i e  of the related lease 

agreements. Revenue for Leasing is recorded on a monthly basis at billed contracrual amounts. Rental amounts 
received in advance are recorded in other liabilities. 
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAC STATEMENTS (Continued) 

Site development projects in which the Company performs consulting services include contracts on a time 
and materials basis or a fixed price basis. T i e  and materials based contracts are billed at COntracNd rates as the 
services are rendered. For those site development conuacts in which the Company perfom work 011 a fixed 
price basis, site development billing (and revenue recognition) is based on the completion of agreed upon phases 
of the pmject on a per site b&i. Upon the completion of each phase on a per site basis, the Company recognizes 
the revenue related to that phase. Revenue related to services performed on uncompleted phases of site 
development projects was not recorded by the Company at the end of the reponing periods presented as it was 
not material to the company’s results of operations. Any estimated losses on a particular phase of completion 
are recognued in the pcriod in which the loss kcomes evident Site development projects generally take from 3 
to 12 months to complete. 

Revenue from consrmction project, is recognized on the percentage-of-completion method of accounting, 
determined by the percentage of mst incurred to dare comparrd to management’s estimated total anticipated cost 
for each contract This method is used because management considers total cost to he the best available measure 
of progress on the contracln. These amounts are based on estimates, and the uncertainty inherent in the estimates 
initially is reduced as work on the c o n m  nears completion. The asset “Costs and estimated earnings in excess 
of billings on uncompleted contracts” represents expenses incurred and revenues recognized in excess of 
amounts billed. The liability “Billings in excess of costs and estimated earnings on uncompleted contracts” 
represents billings in excess of revenues recognized. 

In December 1999. the Securities and Exchange Commission issued Staff Accounting Bulletin No. 101 
(“SAB 101”). “Revenue Recugnitiun in FiMncicrl Starnnents.” SAB 101 provides guidance on the recognition, 
presentation and disclosuk of revenue in financial sfafements The Company’s revenue recognition policy is in 
accordance with the provisions of SAB 101. Adoption of the puovisions of SAB 101 did not have a material 
impact on the Company’s consolidated financial position. 

Costs of site development project revenue and consrmction revenue include all direct material costs, salaries 
and lahar costs, including payroll taxes, subcontract labor, vehile expense and other costs directly related to the 
projects. All costs related to site development projects and construction projects are recognized as incurred. Costs 
of site leasing revenue include rent, maintenance and other tower expenses. Provisions for estimated losses on 
uncompleted contracts are made in the period in which such losses are determined to be prohahle. 

k. Selling, General and Administrative Expenses 

Selling, general and administrative expenses represent those costs incurred which are related to the 
adminisdon or management of the Company. Also included in this category are corporate development 
expenses which represent costs incurred in connection with proposed acquisitions, and new build activities where 
a capital asset is not produced, and expansion of the customer base. The above costs are expensed as incurred. 

1. InmmeTaxes 

The Company accounts for income taxes in accordance with the provisions of Statement of Financial 
Accounting Standards No. 109. Accounring for Income rues (“SFAS No. 109”). SFAS No. 109 requires the 
Company to recognize deferred tax liabilities and assets for the expected future income tax consequences of 
events that have been recognized in the Company’s consolidated financial statements. Deferred tax liabilities and 
asses are determined based on the temporq differences between the consolidated financial statements carrying 
amounts and the tax base of assets and liabilities, using enacted tax rates in the years in which the temporary 
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

differences are expected to reverse. In assessing the likelihood of utilization of existing deferred tax assets. 
management has considered historical results of operations and the current operating environment 

m. Reelasslfications 

Certain reclassifications have been made to the 1999 and 1998 consolidated financial sfafements to confonn 
to the 2000 presentation. 

n -Per Share 
Basic and diluted loss per share are calculated in accordance with Statement of Financial Accounting 

Standards No. 128, Earnings per Share. The Company has potential c o m o n  stock equivalents related to its 
outstanding stock options. These potential common stock equivalents were not included in diluted loss per share 
because the effect would have been antidilutive. Accordiigly, basic and diluted loss per common share and the 
weighted average number of sham used in the computations are the same for all periods presented. There were 
3.1 million. 3.2 million and 1.7 million options wwnding at December 31.2000, 1999 and 1998, respectively. 
The computation of basic and fully diluted loss per share is as follows: 

For thc y w n  ended Deumbcr 31, 
2ow 1999 I998 

Ne! loss before exIraordiary item. ............ $(28915305) $(33.441538) $(19,901,095) 
Referred stock divided.. .................. - 733.403 (2,5751300) 
Lass to common stcxkholders ................ (28915305) (32,708,135) (22,476,095) 
Weighted average number of shares outstanding . , 41,156,312 19.156.027 8526,052 
Losspershare ........................... $ (0.70) $ (1.71) $ (2.64) 

0. Comprehensive Income 

During the years ended December 31, ux)o, 1999 and 1998. the Company did not have any changes in irs 
equity resulting from non-owner s o u r ~ s  and accordingly, comprehensive income was equal to the net loss 
amounts presented for the respective periods in the accompanying Consolidated Statements of Operations. 

3. CURRENT ACCOUNTING PRONOUNCEMENTS 

In June 2000, the Financial Accounting Standards Board (“FASB”) issued SFAS No. 138, Accounting fur 
Cenain Derivm’ve Insnwnents and Cerrain Hedging Acrivities. an amendmen! of SFAS 133. SFAS 133 
established accounting and reporting standards for derivative instruments including certain derivative instruments 
embedded in other contracts, and for hedging activities. SFAS 138 addresses a limited number of issues causing 
implementation difficulties for numerous entities that apply SFAS 133 and amends the accounting and reporling 
standards of SFAS 133 for certain derivative inSrmmenls and certain hedging activities. The Company has elecvd 
to defer the adoption of both SFAS 133 and SFAS 137, “Accounfing for Derivative Immmenfs and Hedging 
Activirie4eferrd of rhe Eflective Dare of SFAS No. 133,” until fiscal 2001. The Company adopted SFAS 138 
on January 1,2001 and there was not a significant impact fmm the adoption. 

In February 2001, the FASB issued a revised Exposure Draft entitled “Business Combinnrions and 
Inrangibles Assers -Accounting for Gwdwill.” This Exposure Draft. if adopted as proposed, would eliminate 
the amonization of goodwill against earnings. Instead, it would be written down against earnings only in the 
periods in which the recorded value of the goodwill is more than its fair value. The FASB is expected to issue a 
final statement on business combinations and intangible assets in 2001. The adoption of this statement. if issued 
as proposed, would not have a material impact on our consolidated results of operations. 
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In March 2Mx), the FASB issued Interpretation No. 44 (“FIN W),  “Accounringfor Certain Ti-onsacrions 
involving Stock Compensation,” an interpretation of Accounting Principles Board Opinion No. 25 (“Opinion 
25”). FIN 4.4 clarifies (a) the definition of “employee” for purposes of applying Opinion 25, (b) the criteria for 
determining whether a plan qualifies as a non-compensatory plan, (c) the accounting consequence of various 
modifications to the tern of a previously fixed stock option or award, and (d) the accounting for an exchange of 
stock compensation awards in a business combination. FIN 4.4 was generally effective July ‘I. 2000, and the 
effects of applying FIN 4.4 are recognized on a prospective basis from that date. In fiscal year 2W0, FIN 44 did 
not have a material impact on our consolidated financial position. results of operations or cash flow. 

4. ACQUISITIONS 

On April 30, 1999, the Company acquired all of the issued and outstanding stock of Network Services and 
issued 780,000 shares of its Class A common stock to the former shareholders of Network Services. The former 
shareholders of Network Services received $2.5 million in cash and 320,000 additional shares of the Company’s 
Class A’common stock in 1999 and an additional 400,oOO shares of the Company’s Class A common stock in 
2000, as certain targets were met. The excess of the purchase price over the estimated fair value of the net assets 
acquired was recorded as goodwill and is being amortiEd on a straight-line basis over a period of 15 years. 

During 2000, the Company acquired 448 towers and related assets from various sellers, all of which were 
individually insignificant to the Company. The aggregate purchase price for these acquisitions for the year ended 
December 31,2000 was $174.5 million, which was paid from proceeds from borrowings, equity offerings, cash 
provided from operations and cash on hand. The historical results of operations of the assets acquired are not 
material in relation to the Company’s consolidated financial statements: accordingly, pro forma financial 
information has not been presented for 2000. 

During 1999. the Company completed 40 acquisitions consisting of 231 towers ad related assets !?om 
various sellers, all of which were individually insignificant to the Company. The aggregate purchase price for 
these acquisitions for the year ended December 31, 1999 was $80.9 million, which was paid from cash on hand. 

All acquisitions occurring in Z o o 0  and 1999 were accounted for using the purchase method of accounting. 
The results of operations of the acquired assets are included with those of the Company from the dates of the 
respective acquisitions. 

The unaudited pro-forma results for 1999 have been prepared for comparative purposes only and include 
certain pro-forma adjustments, such as additional amortization expense as a result of goodwill as if the 
msactions occurred at the beginning of 1999. The pro-forma results do not purport to be indicative of results 
that would have occurred had the combination been in effect for the periods presented, nor do they purport to be 
indicative of the results that will be obtained in the future. 

For the year e d d  
-ber 31,1999 

Unaudited pro forma revenues ................................. 
Unaudited pro forma net loss .................................. 
Unaudited pro forma basic and diluted loss per common share . . . . . . . . . .  

$100,556,580 

$(34,671,567) 

$ ( I  .77) 
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 

NOTES TO CONSODATED FINANCIAL. STATEMENTS (Continued) 

These amounts are included in the accompanying consolidated balance sheet under the following captions: 

As of December 31, 
&m 1999 

Costs and estimated earnings in excess of billings 
on uncompleted contracts. ........................... $13,583513 52.888963 

$ 7,641,272 $1287,982 
Billings in excess of costs and estimated earnings ............ (5,942,241) (1.600.981) 

8. CURRENT AND LONG-TERM DEBT 

Current and long-tern debt consists of the following: 

m 1999 
Senior credit facility term loans, i n e s t  at variable rates 

(10.06% at December 31,2000). quarterly installments 
basedon reduced availability beginning March 31,2002. 
maturing member 31.2005. ...................... $ 50,000,000 $ 75,000,000 

Senior credit facility revolving loan, interest at a variable rate 
(10.75% at December 31,2000). quarterly installments 
based on reduced availability beginning March 31,2001, 
maturing December 31.2004 ...................... 25,000,000 57,000,000 

12% senior discount notes, net of unamortized original issue 
discount of $59,958,448 at December 31, 2O00, and 
$82958,458 at December 31,1999. unsecured, cash 
in-t payable semi-annually in arrears beginning 
September 1.2003, balloon principal payment of 
$269,000,000 due on March 1.2008. ................ 209,041,552 186,041,542 

31. 2OOO) .................................... 231,662 225,792 
284.Z73.214 318,267,334 

Less: current maturities ............................ (2,606222) (50.1 76) 
Long-term debt .................................. $281,666.992 $318217,158 

Notes payable, varying rates (2.9% to 8.8675% at December 

Senior Credit Fm’lity 

On February 5, 1999, the Company, through Telecommunications. entered into a new credit facility (the 
“senior credit facility”) with a syndicate of lenders which replaced and superceded in its entirety the Credit 
Agreement described below. The senior credit facility originally consisted of a $25.0 million term loan, which 
was fully funded at closing, and a $1M).O million revolving line of credit. ?he revolving line of credit was 
increased to $150.0 million on March 8, 1999 after receiving the requisite consents from the holders of the 12% 
senior discount notes (the ”Notes”). The Company amended the indenture goveming the Notes to increase one 
of the categories of permitted indebtedness h m  $125.0 million to $175.0 million. The senior credit facility also 
provides for letter of credit availability. On December 16, 1999, after receiving the requisite consents from the 
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

holders of the Notes, the Company amended the indenture governing the Notes to increase one of the categories 
of indebtedness from $175.0 million to $300.0 million. Simultaneously, Telecommunications amended and 
restated its existing senior credit facility and received commitments to expand total amounts available under the 
senior credit facility to $300.0 million. The term loan portion of the senior credit facility was increased to $75.0 
million and was fully funded at closing. The revolving loan portion of the senior credit facility was increased to 
$225.0 million. 

Availability under the senior credit facility was determined by a number of factors, including number Of 
towers built by the Company with anchor tenants on the date of completion, the financial perfmance of the 
Company’s towers, site development and construction segments, as well as by other financial covenants, financial 
ratios and other conditions. The initial term loan of $25.0 million and the $225.0 million revolving loan were to 
malure December 31, 2004 with amortization pursuant to a schedule and reduced availability beginning 
March 31,2001. The additional term loan of $50.0 million was to mature December 31,2005 with amortization 
pursuant to a schedule and reduced availability beginning March 31. 2002. Borrowings under the senior credit 
facility were to bear interest at the EURO rate plus a margin ranging from 2.25% to 3.5W (determined by a 
leverage ratio) or “base rate” (as defined in the senior credit facility) plus a margin ranging from 1.25% to 2.50% 
(determined by a leverage ratio). The senior credit facility was secured by substantially all of the assets of 
Telecommunications and its direct and indmct subsidiaries, required Telecommunications to mainrain cemin 
financial covenants, and placed resEictions on, among other thinp, the incurrence of debt and liens, dispositions 
of assets, transactions with affiliates and certain investments. 

Subsequent to December 31, 2000 the Company borrowed an additional $30.0 million under the senior 
credit facility. In addition, subsequent to December 31, 2000 the Company used proceeds from our $500.0 
million IO% senior note offering (see Note 16) completed in February 2001, to repay all amounts outstanding 
under the senior credit facility, and terminated the facility. Accordingly, the Company wrote off deferred 
financing fees related to the senior credit facility and will record a $4.8 million extraordinary loss in connection 
with the termination of thii facility in the first quarter of 2001. 

12% Senior Discount Notes 

In March, 1998, the Company closed on $269.0 million 12% senior discount notes due March I. 2008. The 
issuance of the Notes netted approximately $150.2 million in proceeds to the Company. The Notes will accrete 
in value until March I ,  2003 at which time they will have an aggregate principal amount of $269.0 million. 
Thereafter, interest will accrue on the Notes and will be payable in cash semi-annually in arrears on March I and 
September I ,  commencing September 1. 2003. Proceeds from the Notes were used to acquire and consmct 
telecommunications towers as well as for general working capital purposes. 

The 12% senior discount notes contain numerous restrictive covenants, including but not limited to 
covenants that restrict the Company’s ability to incur indebtedness, pay dividends, create liens, sell assets and 
engage in terrain mergers and acquisitions. The ability of the Company to comply with the covenants and other 
terms of the 12% senior discount notes and to satisfy its respective debt obligations will depend on the future 
operating performance of the Company. In the event the Company fails to comply with the various covenants 
contained in the 12% senior discount notes it would be in default thereunder, and in any such case, the maturity 
of a portion or all of its long-term indebtedness could be accelerated. 

Bank Credit Agreement 

On June 29. 1998. the Company amended and restated its Credit Agreement with a syndicate of banks (the 
“Credit Agreement”). The amended Credit Agreement provided for revolving credit loans of S5.0 million. 
Availability was limited based on a minimum number of owned, leased or managed towers and at ail times by 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

certain financial conditions and covenants and ratios. and other conditions. The Credit Agreement was scheduled 
to mature on June 29,2005. This Credit Agreement was replaced and superceded in its entity by the senior credit 
facility in February, 1999. Accordingly, deferred financing fees of approximately $1.1 million were Written off 
and are included in the Consolidated Statement of Operations as an extraordinary item. 

The Company’s long-term debt at December 31,2000 matures as follows: 

2001 ............................................... $ 2,606,222 
2002 ............................................... 5,550,176 
2003 ............................................... 8,050,176 
2M)4 ............................................... 10,525,088 
2M)5 ............................................... 48,500,OO 
Thereafter ........................................... 209,041.552 

Total ............................................. $284,273.214 

9. RELATED PARTY TRANSACTIONS 

Tbe $2>OO,ooO due to shareholder at December 31. 1999 represents the amount owed to the former 
shareholders of Network Services as a result of certain earnings targets for 1999 having been met. The amount 
was paid in full in March 2000. 

10. SHAREHOLDERS’ EQUITY 

a. Redeemable Preferred Stoek 

In 1997, the Company sold 8.050,OOO shares of 4% Series A preferred stock, convertible initially into one 
share of the Company’s Class A common stock and one share of the Company’s 4% Series B redeemable 
preferred stock, to a syndicate of institutional investors. The Series A preferred stock had a conversion price of 
$3.73 and net proceeds received by the Company from the sale of the sham was approximately $27.0 million 
(net of approximately $2.4 million of issuance costs charged to retained earnings). 

Each holder of Series A preferred stock had the right to convert his or her shares at any time into one share 
of Class A common stock, subject to certain anti-dilution protection provisions, and one share of Series B 
preferred stock. The Series A preferred stock automatically converted into Class A common stock and Series B 
preferred stock upon initial public offering. 

The holders of outstanding shares of Series A preferred stock were entitled, in preference to the holders of 
any and all other classes of capital stack of the Company, to receive, out of funds legally available therefore, 
cumulative dividends on the Series A preferred stock in cash, at a rate per annum of 4% of the Series A subject 
to pro-ration for partial years. The liquidation amount equals the sum of $3.73 and any accumulated and unpaid 
dividends on the Series A preferred stock. Accrued but unpaid dividends on the Series A preferred stock were 
paid upon the conversion of the Series A preferred stock into Class A common stock and Series B preferred 
stock. On June 21, 1999, the date of the conversion, accrued dividends of approximately $2.8 million were paid 
to the holders of the Series A preferred stock. The Company had accrued the preferred stock dividends on the 
effective interest method over the period from issuance until the scheduled redemption. As a result, in 1999 the 
Company recorded a reduction in the amount of dividends payable of $0.7 million as a result of the early 
conversion and redemption prior to the ori,oinally scheduled redemption date. 
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b. Initial Public Offering 

On June 21. 1999, the Company completed an initial public offering of 10.0 million shares of its Class A 
common stock. The Company raised gross proceeds of $90.0 million which produced net proceeds, after 
deduction of the underwriting discount and offering expenses, of $82.8 million. The Company used 
approximately $32.8 million of these net proceeds to pay all outstanding dividends on all outstanding shares of 
the Company’s Series A preferred stock and to redeem all shares of the Company’s Series B preferred stock. 
The Company also used $46.0 million to repay all revolving credit loans under the senior credit facility. 
Remaining proceeds were used for the construction and acquisition of towers and for general working capital 
purposes. 

On July 19, 1999, the managing underwriters of the Company’s initial public offering exercised and closed 
on their over-allotment option to purchase 1.3 million shares of Class A common stock. The Company received 
net proceeds of approximately $10.9 million from the sales of shares, which were sold at the initial public 
offering price of $9.00 per share. These net proceeds were also used for the construckion and acquisition of 
towers and for general working capital pu’poses. 

c Offering of Common Stock 

In February 2000, the Company completed an equity offering of 9.0 million shares of its Class A common 
stock. The Company raised gross proceeds of $243.0 million, which produced net proceeds of approximately 
$229.5 million, after deduction of the underwriting discount and offering expenses. The Company used $70.5 
million of these net proceeds to repay all revolving credit loans under the senior credit facility. Remaining 
proceeds were used for the construction and acquisition of towers and for general working capital purposes. 

In February 2o00, the managing underwriters of the equity offering exercised and clased on their over- 
allotment option’to purchase an additional 1.4 million shares of the Company’s Class A common stock. Certain 
shareholders along with the Company had granted this option to the underwriters in connection with the equity 
offering. These certain shareholders satisfied from their shareholdings the exercise of the over-allotment option 
in full, resulting in no proceeds to the Company as a result of this exercise. 

In July 2o00, the Company filed a universal shelf registration statement on Form 5-3 with the Securities 
and Exchange Commission registering the sale of up to $500.0 million of any combination of the following 
securities: Class A common stock, preferred stock, debt securities, depositary shares, or warrants. In 
August 2o00, the Company drew down $247.3 million under this universal shelf in connection with an offering 
of 5.8 million shares of its Class A common stock, including 750,OaO shares issued upon the exercise of the 
managing underwriter’s over-allotment option. From this offering, the Company raised gross proceeds of $247.3 
million, which produced net proceeds of approximately $236.0 million, after deduction of the underwriting 
discount and offering expenses. The Company used $25.0 million of these net proceeds to repay a portion of the 
term loans under the senior credit facility. Remaining proceeds were used for the construction and acquisition of 
towers and general working capital purposes. As of December 31, 2O00, the Company may issue under this 
universal shelf registration statement, any combination of the registered securities, with an aggregate offering 
price of up to $252.7 million. 

d. Registration of Additional Shares in the Year Ended 2000 

During 2000, the Company filed two shelf registration statements on Form S-4 with the Securities and 
Exchange Commission registering an aggregate 3.0 million shares of its Class A common stock. These shares 
may be issued in connection with acquisitions of wireless communication towers or companies that provide 
related services at various locations in the United States. During the year ended December 31, 2O00, the 
Company issued 723,246 shares of its Class A common stock pursuant to these registration statements in 
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connection with ten acquisitions. Subsequent to December 31, 2000, the Company issued 277,202 shares under 
these registration statements for one acquisition. As of the date of this report, the Company may issue up to 
1,999,552 additional shares under these registration statements. 

e. Exercise of Warrants 

In February 2000, the holders of warrants exercised, pursuant to a cashless option, warrants issued in 1997 
to purchase 402500 shares of SBA’s Class A common stock at an exercise price of $3.73 per share. Pursuant to 
the cashless exercise option, the Company issued 357,387 shares of Class A common stcck and the holders 
surrendered warrants to purchase 45.1 13 additional shares as consideration. 

f. lssuance of Common Stock 
On September 30, 2000, the Company issued 400,MX) restricted shares of Class A common stock to the 

former shareholders of Network Services in accordance with the terms of the acquisition. 

g. LFsuanee of Restricted Stock 
In September 2wO. the Company granted 20,000 shares of Class A common stock pursuant to the 

Company’s 1999 Equity Participation Plan. These restricted shares have a three year vesting period. Deferred 
compensation representing the fair value of the shares on the date of grant was recorded as an adjustment to 
additional paid in capital and compensation expense is being recognized over the vesting period. 

h. Employee Stock Purchase Plan 

In 1999, the Board of Directors of the Company adopted the 1999 Stock Purchase Plan (the “Purchase 
Plan”). A total of 500,000 shares of Class A common stock are reserved for purchase under the Purchase Plan. 
The Purchase Plan permits eligible employee participants to purchase Class A common stock at a price per share 
which is equal to the lesser of 85% of the fair market value of the Class A common stock on the first or the last 
day of an offering period. As of December 31. 2000. 59.369 shares had been purchased by employees under the 
Purchase Plan. 

11. STOCK OPTIONS AND WARRANTS 

In 1996, certain of the Company’s senior executives terminated existing employment, incentive and option 
agreements in exchange for new employment agreements and immediately exercisable options to purchase 
1.425,ooO shares of Class A common stock. All of the options are exercisable at $.05 per share. As of 
December 31. 2o00, 248.764 of the initial options remain outstanding. 

The Company has two stock option plans (the 1996 Stock Option Plan and the 1999 Equity Participation 
Plan), whereby options (both non-qualified and incentive stock options), stock appreciation rights and restricted 
stock may be granted to directors, employees and consultants. A total of 6,300,MX) shares of Class A common 
stock were initially reserved for issuance under these plans. At December 31, 2000, 1,856,135 shares remained 
for Future issuance. These options generally vest over three or four year periods from the date of grant. The 
Company accounts for these plans under APB Opinion No. 25, under which compensation cost is not recognized 
on those issuances where the exercise price equals or exceeds the market price of the underlying stock on the 
grant date. 

During 1998, 208,419 options to purchase Class A common stock were granted under the I996 Stock 
Option Plan at exercise prices which the Company believed were below market value. 41so during 1998, the 
Company granted 104.961 shares of Class A common stock to two executives and recorded non-cash 
compensation expense which represented the fair value of the shares on the date of grant. 
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During 1999. 881,157 options to purchase Class A conunon stock were granted under the 1999 Equity 
Participation Plan which the Company believed were below market value at the time of granr All other option 
vans were at or above market value at thc time of grant The Company recorded non-cash compensation 
expense of $312,788, $311365 and $678.815 for the years endeq December 31. 2000. 1999 and 1998, 
respectively. 

As required by FASB Statement No. 123 (“SFAS 123”). for those options which the Company granted at 
or above fair market value, the Company has determined the pro-fonna effect of the options granted had the 
Company accaunted for stock options granted under the fair value method of SFAS 123. ’Ihe Black-Scholes 
option pricing model was used with the f o l l o ~ g  assumptions for 1999 and 1998; risk free interest rate of 12%. 
dividend yield of 0%; expected volatility of .001% and expected lives of h e  years. For 2000 the following 
assumptions were used; risk free intercsl rate of 10%. dividend yield of 096, volatility of 86%. and expeeted 
lives of three years. Had compensation cost for the stoek option plan been determined based w fair value at the 
date of grant in accordance with SFAS 123, the Compy’s pro-forma net loss would have totaled S(38.277.115). 
$(40,198,079) and $(20,156,126) and pro-forma loss per share wwld have hem $(0.93), $(2.10) and $(2.36) for 
the years ended Decembcr 31,2000,1959 and 1998, respectively. ?he dfect of applying SFAS 123 in this p m  
forma disclosure is not necessarily indicative of fume results. 

A summary of the S~~LUS of the Company’s stock option plans including their weighted average exercise 
price is as follows: 

2wo 1999 1% 
sham Rice s h w  Rk s b v a  Rio 

Outstanding at beginning of year ........... 3,177,194 $ 7.11 1,660,016 $ 2.12 1,797292 $O.% 
Granted .............................. 1,001,493 36.87 1,740,935 11.12 799.019 2.81 
Exercised/redecmed ..................... (973569) 3.95 (183,520) 2.63 (775.961) 0.05 
ForfeitetUcaaceled. ..................... (115,462) 24.99 (40,237) 3.90 (160,334) 2.63 
Outstaoding at end of year ................ 3,089,656 $16.97 3,177,194 $7.11 1,660.016 $2.12 

Options exercisable at end of year .......... 1,172,564 $ 6.29 1211,829 $ 3.24 723,883 $1.45 
Weighted average fair value of options 

$1.81 

- - - 

--=-= 
- - - 
- ................ - - - $11.12 - - granted during the year. $36.91 

F-18 



SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

Option groups outstanding at December 31,2000 and related weighted average exercise pnce and remainlng 
life, in years, information are as follows: 

OPTIONS OUTSTANDING OPTIONS EXERCISABLE 
Wekgbted 

Weighted Weighted 
contnrtusl Average AverPgt 

$ O.OO-$ 0.05 248,764 5.0 $ 0.05 248,764 $ 0.05 
$ 2 . 6 3 4  4.00 484,687 7.2 $ 2.66 335,661 $ 2.67 
s 8.%$ 9.75 718,269 3.9 $ 8.14 352,655 $ 8.06 
$10.88-$15.25 704,747 8.9 $15.19 232,284 $15.21 

$27 .M30.88  250,282 8.5 $27.08 3,000 $27.00 

Range of ExercLe Price Exerch F i e  Outstanding Life Exercise Rice Exerchble 

$18.75 5.m 8.7 $18.75 0 $ -  

$32.38436.38 61,500 9.2 $35.52 0 $ -  
$37.0&$41.94 497,907 9.4 $40.40 200 $37.25 
$43.00446.88 91,600 9.4 $44.18 0 $ -  
$50.06-$51.94 26,700 9.4 $50.54 0 $ -  

3,089,656 7.2 $16.97 1,172,564 $ 6.29 

12. INCOMETAXES 

following components: 
The provision (benefit) for income taxes in the consolidated statements of operations consists of the 

For the y n n  4 m e m b e r  31, 
fwo 1999 1998 

Current provision @ e d i t )  for taxes: 
Federalincometax.. .................... $ - $(1,255,510) $(1,729.384) 
Foreign income tax. ..................... - 231,462 65,731 

Total ................................ $1,233,265 $ (222,656) $(1,383.245) 

Federal income tax.. .................... (8,156,398) (9,460.748) (123,429) 
State income tax.. ...................... (1,173,180) (1,597,838) (17,632) 

State income tax.. ...................... 1,233,265 801,392 280.408 

Deferred provision (benefit) for taxes: 

- Increase in valuation allowance ............. 9,329,578 11,058586 
Total ................................ $1,233,265 $ (222,656) $(1,524,306) 

A reconciliation of the provision (benefit) for income taxes at the statutory U.S. Federal tax rate (34%) and 
the effective income tax rate is as follows: 

For the years ended December 31, 
m 1999 1998 

Statutory Federal expense 
(benefit) .............................. $(9,401,014) $(11,836,810) $(7,284,636) 

State income tax. ......................... 39,656 (525,654) (784,569) 
Foreign tax . .  ............................ - 540,744 (40.120) 

Goodwill amortization ..................... 1,029,434 
Valuation allowance ....................... 9,329,578 11,058,586 6.323.195 

Other 235.61 1 540,478 261.824 .................................. - - 

$1,233.265 %(222.656) $( 1,524.306) 
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The components of the net deferred income tax asset (liability) accounts are as Follows: 

As of December 31, 
ZDOO 1999 

Allowance for doubtful accounts ........................ $ 868,421 $ 314,120 
Deferred revenue ................................... 2,958,100 1.175.516 
Other ............................................ 208,261 288,057 
Valuation allowance ................................. (4,034,782) (1,777,693) 
Current deferred tax liabilities - .......................... $ 

Net operating loss. .................................. 15.938.424 3,819,561 
Employee stock compensation. ......................... - 1,772,652 
Book vs. tax depreciation ............................. (26,869,448) (11,651,792) 
Other ............................................ 1,057,995 201,383 
Valuation allowance ................................. (31,167,703) (15,672,420) 

Non-current deferred tax liabilities. ...................... $(18,444,566) $( 7.950,454) 

- $ 

Original issue discount ............................... $22,596,166 $13,580,162 

- 
In connection with the acquisition of certain towers during 2Mx) and 1999, the Company recorded defened 

tax liabilities and goodwill of $10.5 million and $4.6 million, respectively. related to the booWtax basis 
differences in the acquired towers. 

The Company has recorded a valuation allowance for deferred tax assets as management believes that it is 
not “more likely than not” that the Company will be able to generate sufficient taxable income in future periods 
to recognize the assets. 

13. COMMITMENTS AND CONTINGENCIES 

a. Operating Leases 

The Company is obligated under various non-cancelable operating leases for land. office space, vehicles 
and equipment, and site leases that expire at various times through September, 2093. The annual minimum lease 
payments under non-cancelable operating leases as of December 31, Zoo0 are as follows: 

2001 ....................................... $ 25,702.727 
2002 ....................................... 24,982,348 
2003 ....................................... 24,480,554 
2004 ....................................... 21,007,715 
2005 ....................................... 13,858,393 
Thereafter ................................... 62.3 16,527 

Total. .................................... $172,348,264 

Principally. all of the leases provide for renewal at varying escalations. Leases providing for fixed rate 
escalations have been reflected above. 

Rent expense for operating leases was $16,993,303, $12,778,099. and $10,834,234 for the years ended 
December 31,2Mx), 1999 and 1998, respectively. 
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b. Tenant Leases 

The annual minimum tower space income to be received for tower space and antenna rental under non- 
cancelable operating leases as of December 31, 2Mx) are as follows: 

2001.. ..................................... $ 72,128,373 
2002 ....................................... 72,087503 
ZOO3 ....................................... 68.1 17,939 
2004. .  ..................................... 58,183,932 
2005 ....................................... 33,268,968 
Thereafter. .................................. 55,158,316 

Total ..................................... $358,945.03 1 

principally. all of the leases provide for renewal at varying escalations. Leases providing for fixed rate 
escalations have been reflected above. 

E. Employment Agreements 

The Company has employment agreements with certain officers of the Company which grant these 
employees the right to receive their base salary and continuation of certain benefits in the event of a termination 
(as defined by the agreement of such employees). 

d Litigation 

The Company is involved in various claims, lawsuits and proceedings arising in the ordinary come of 
business. While there &e uncertainties inherent in the ultimate outcome of such matters and it is impossible to 
presently determine the ultimate costs that may be incurred, management believes the resolution of such 
uncertainties and the incurrence of such costs will not have a material adverse effect on the company’s 
consolidated financial position or results of operations. 
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14. SEGMENT DATA 

The Company operates principa~y in three business segments: site development consulting. site 
development construction, and site leasing. The Company’s reportable segment$ are s m g i c  business U n i t s  that 
offer different services. They are managed separately based on the fundamental differences in their Operatiom. 
Revenues, gross profit, capital expenditures (including assets acquired through the issuance of the CompaoY’s 
Class A common stock) and identifiable assets pertaining to the segments in which the Company Operates are 
presented below: 

FW the ymn ended Dsember 31, 
moo 1999 1 W  

Revenues: 
Site development-consulting ....................... $ 24,250,982 $ 17,964,006 $ 27,448310 

Site leasing. .................................... 52,013,366 26,423,121 12396,268 
Site development+onsmction ...................... 91,641,321 42,605,608 19,255,731 

$167.905.669 $ 86,992,735 $ 59,100.909 

Site development-consulting ....................... $ 8,624,855 $ 5546,475 $ 5552.140 
Site developent-commction. ..................... 18375,072 9.218586 4,652521 
Site leasing.. ................................... 32511,407 14,289,443 5.115.482 

$59311.334 $ 29,054,504 $ 15,320.143 

Sitedevelopment-consulting ....................... $ 1,488,937 $ 6,971,008 $ 21565 
Site development<onstruction. ..................... 25569547 28,185,007 119,285 
Site leasing. .................................... 465,399,827 189,778,740 137.274.109 
Assets not identified by segment 1594,706 1,635,270 708,825 

- 
Gross profit 

Capital expenditures: 

..................... 
~~ 

$494,053,017 $226570.025 $138,123,784 

As of December 31, 
2wo EJ99 

Assets: 
Site development-consulting ....................... $ 14,248,205 $ 22,418344 
Site development-consmction ...................... 99,961,668 48519,@24 
Site leasing.. ................................... 815,659,797 338,722978 
Assets not identihed by segment ..................... 19341,481 20,162,880 

$949,211.151 $429,823226 

15. QUARTJZUY FINANCIAL DATA (unaudited) 

Revenues . . . . . . .  
Gross DrOfit . . . . .  

. . . . . . . . . . . . . .  

. . . . . . . . . . . . . .  
. . . . . .  
. . . . . .  

. . .  

. . .  

Quartrrs Ended 
DeC31.2000 SepL30.2WO Jull~30.2Wo Mnreh31,m 

$53,578,755 $45,395,003 $38,502,886 $30,429,025 
18562.646 16,560,155 13,394.499 10,594,034 

Net loss ................................ (5,378,933) (5,905,328) (7,907.627) (9,723,417) 
Basic and diluted loss per common share . . . . . . . .  S (0.12) $ (0.28) $ (0.20) $ (0.27) 
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Quarters Ended 
Ds 31,1999 sept. 33,1999 June 30.1999 March 31,1999 

~~~~~~ ~ 

Revenues ............................... $29,260,169 $24,610,993 $19,405272 $13,716301 
Gross profit ............................. 9,758,139 7,922m8 6,658,157 4,715,600 
Loss before extraordirmy item 
and preferred stock dividends ................ (9,514,500) (7,985,681) (8,734,089) (72M.268) 
Net loss ................................ (9,514500) (7,985,681) (7,288,186) (9,069,722) 
Basic and diluted loss per common share 
beforeexuaord i i  item ................... $ (0.33) $ (0.14) $ (0.64) $ (0.88) 
Basic and diluted loss per common hare ........ $ (0.33) $ (0.14) $ (0.64) $ (1.01) 

16. SUBSEQUENT EVENTS 

a. Iyuaoee of lo%% Senior Notes 

Subsequent to December 31, 2000 the Company borrowed an additional $30.0 million under the senior 
credit facility revolver. In February 2001, the Company issued $500.0 million of its lOW6 senior notes due 
2009, which produced net prmeds of approximately $484.2 million after deducting offering expenses. The 
Company used $105.0 million of these proceeds to repay all borrowings under the senior credit facility, and 
terminated the senior credit agmment. ?he Company wrote off the deferred financing fees relating to the senior 
credit facility and will record a $4.8 million exuaordinary loss in the first quarter of 2001 in connection with the 
termination of this facility. On March 16,2001, the Company used $66.5 million of the remaining proceeds to 
purchase 203 towers under our agreement with TeleCorp PCS, Inc. The Company intends to use approximately 
$23.6 million of the remaining proceeds to purchase the remaining 72 towers under our agreement with TeleCorp 
PCS. Inc. and approximately $54.1 million to purchase 173 towers hum Louisiana Unwired, Inc.. a subsidiary 
of US Unwind, Inc. The remaining proceeds will be used to finance the conshncticm and acquisition of 
additional towers and related businesses and for general wmking capital purposes. 

b. Issuance of Options 

Io January 2001. the Company entered into bonus agreements with cenain executives and employees to 
issue up to 592,500 shares, or options to acquire shares, of the Company's Class A common stock. Accordingly. 
the Company expects to record approximately $3.2 million of non-cash compensation expense in 2001, and $1.2 
million in non-cash compensation expense in each year from 2002 through 2006. 
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REPORT OF INDEPEIWENT CERTIFIED PUBLIC ACCOUNTANTS ON SCHEDULE 

We have audited in accordance with auditing standards generally accepted in the United States, the 
consolidated financial statements of SBA Cornmumcations Corporation. and have issued our repom thereon 
dated February 20, 2001. Our audits were made for the purpose of forming an opinion on those consoluiated 
financial statements taken as a whole. The schedule listed in the index of consolidated financial statements is the 
responsibility of the Company’s management and is pnsented for purposes of complying with the Securities and 
Excbaage Commission rules and is not part of the basic consolidated financial statements. This schedule h a  been 
subjected to the auditing procedures applied in the audits of the basic consolidated financial statements and, in 
our opinion, fairly states in all material respects the financial data required to be set fonh therein in relation to 
the basic consolidated financial statements taken as a whole. 

ARmuR ANDF.RsF.N LLP 

West Palm Beach, Florida 
February 20, 2001 (except with respect to 

the matters discussed in Note 16, as to 
which the date is March 16,2001). 
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SBA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 
SCHEDULE I1 

VALUATION AND QUAUFYINC ACCOUNTS 

Additiom 
BpI.net at Dedvcllon 

Bcsinnhtgat From Eahce a1 
-1) Beoma(2)  EaddPeriod 

Allowance for Doubtful Accounts For the Years Ended: 
December 31,2MH) .......................... $ 785,299 $ 1,663.174 $331.129 $ 2,117344 
December31.1999 .......................... $ 436,671 $ 492,101 $143.473 $ 785,299 

Tax Valuation Accrmnt For the Years Ended: 

December31,1999 .......................... $ 6323,195 $11,126,918 $ - $17,450,113 

__I_ 
Period 

December31.1998 .......................... $ 508,268 $ 282.463 $354,060 $ 436,671 

-ber31.zoOO .......................... $17,450,113 $17,752,372 $ - $35202.485 

December 31.1998 ........................... $ - $ 6,323.195 $ - $ 6323.195 

(1) For tax valuation account. amounts include adjustments for stock option compensation. 
(2) Represents accounts written off. 
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